
Previous: 7,836.6 PSEi change: 1.70%

High: 7,970.0 Best: RLC +5.69%

Low: 7,872.8 2nd best: TEL +5.47%

Close: 7,970.0 2nd worst: GTCAP -1.03%

Val. traded (mn): 6,450.7 Worst: GLO -1.81%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 5.2980 5 years -0.0620 5.5410

6 months -0.0100 5.5690 7 years -0.0690 5.5590

1 year -0.0310 5.6700 10 years -0.0720 5.5480

2 years -0.0200 5.5290 20 years -0.0560 5.7510

3 years -0.0370 5.5270 30 years +0.0170 5.9730

4 years -0.0520 5.5320

Previous Close Previous Close

PHP/USD 52.190 52.160 EUR/USD 1.1137 1.1169

Tenor Change Yield Tenor Change Yield

3 months -0.0235 2.3399 5 years -0.1088 1.9110

6 months -0.0369 2.3446 10 years -0.0887 2.1246

2 years -0.1388 1.9221 30 years -0.0715 2.5685

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, except for Asian stocks, fell while US Treasury yields continued to fall as concerns over the US-China trade war continued. On one

hand, the US dollar remained flat despite ongoing worries on global growth slowdown.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The Bangko Sentral ng Pilipinas' recent decision to cut the reserve requirement ratio, as well as continued signals that further cuts may be warranted,

served to ease concerns over market liquidity - as a result, the equity market rose while fixed income yields fell. The BSP's signals are further supported

by the sustained outlook of slowing inflation, which helped strengthen the peso.

 The Philippine Peso strengthened, driven by expectation that inflation will 
further go down because prices remain stable despite oil price hike. The 
USD/PHP pair closed at 52.20 (-0.06% DoD). 

 Local fixed income yields contined to fall across the curve, as concerns over 
liquidity begin to ease, following the BSP's decision to cut the reserve 
requirement ratio by 2% over three tranches. The BSP has continued to signal 
potential reductions in the ratio and in policy rates, given the downward trend of 
inflation year-to-date. On average, yields fell 3.55 bps. 

 The local equities market closed higher on news that the Bangko Sentral ng 
Pilipinas (BSP) may make further policy rate cuts with timing based on the 
release of upcoming economic data. BSP Governor  Benjamin Diokno also said 
he wanted to further reduce the reserve requirement ratio for banks.  These 
moves would provide more liquidity, which is good news  for the equities market. 
The PSEi rose to 7,970.02 (+1.70% DoD). 

 The Philippine Statistics Authority (PSA) reported the average wholesale price 
of well-milled rice fell 0.1% week on week to Php39.48, while retail fell 0.3% WoW 
to Php43.07. For the regular-milled rice, price fell by 0.1% WoW to Php35.79. The 
decline was driven by the implementation of the Rice Tariffication Law.  

 

 Megaworld Corporation (PSE Ticker: MEG) launched its third tower of Park 
McKinley West that could generate Php8 billion in sales in its Fort Bonifacio 
township. The launch was followed robust demand for more residential projects 
within the McKinley West township after it sold Php14 billion from its first two 
buildings in less than a year.  
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 US equities plummetted as trade war jitters continued to dominate after President 
Trumo's announcement of 5% tariff on all Mexican imports. Slow progress in the 
US-China trade war has also raised concern on global growth dynamics. The DJIA 
closed at 24,815.04 (-1.41% DoD), while the S&P500 ended at 2,752.06 (-1.32% 
DoD). 

 Asian stocks were the only gainers day-on-day as the region continued its 
rebound after the sharp declines due to the resumption of the US-China trade 
tension. Asian markets were already closed when the tariffs on Mexico were 
announced. The MSCI APxJ closed at 498.48 (0.20% DoD). 

 European stocks tracked declines in the US largely due to fears that trade 
tensions will spillover to Europe particularly in its automotive sector. The MSCI 
Europe closed at 124.47 (-0.81% DoD). 

 US Treasury yields continued to fall as investors continue to move to safer haven 
assets due to concerns on slowing global growth. On average, yields fell 7.80 bps 
at 2.3446, while the 10-year fell 8.87 bps to 2.1246. 

 The US Dollar stayed flat amid worries over US-China trade tensions and global 
growth slowdown. The DXY Index closed at 97.75 (-0.40% DoD). 


